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INDEPENDENT AUDITOR'S REPORT

To the directors of

ODAWA NATIVE FRIENDSHIP CENTRE

Qualified Opinion

We have audited the financial statements of Odawa Native Friendship Centre (the Organization), which
comprise the statement of financial position as at March 31, 2023, and the statements of changes in net
assets, operations, and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at March 31, 2023 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from fundraising and
donation activities, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Organization.
Therefore, we were not able to determine whether any adjustments might be necessary to donations or
fundraising revenues, net revenue, and cash flows from operations for the years ended March 31, 2023 and
2022, current assets as at March 31, 2023 and 2022, and net assets as at April 1 and March 31 for both the
2023 and 2022 fiscal years. Our audit opinion on the financial statements for the year ended March 31, 2022
was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Organization in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of

not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Organization’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required

to draw attention in our auditor’s report to the related disclosures in the financial statements or,

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the

audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants

Ottawa, Ontario
September 12, 2023.
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ODAWA NATIVE FRIENDSHIP CENTRE

STATEMENT OF FINANCIAL POSITION

MARCH 31, 2023

2023 2022
ASSETS

CURRENT ASSETS
Cash $ 1,157,615 $ 786,064
Accounts receivable 905,817 576,728
Government rebates receivable 203,107 59,258
Prepaid expenses 52,820 33,163

2,319,359 1,455,213

CAPITAL ASSETS - note 3 3,247,806 2,167,128

SCHOLARSHIP FUND - note 4 734 734

$ 5,567,899 $ 3,623,075

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 1,514,956 $ 791,797
Deferred revenue - note 6 488,493 585,706

2,003,449 1,377,503

DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS - note 7 3,168,245 1,981,061

SCHOLARSHIP FUND - DEFERRED CONTRIBUTIONS - note 4 734 734
5,172,428 3,359,298

NET ASSETS
Invested in capital assets - note 8 79,561 186,067
Unrestricted 315,910 77,710

395,471 263,777

$ 5,567,899 $ 3,623,075

Approved on behalf of the Board of Directors:

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Director 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Director 

(See accompanying notes)
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ODAWA NATIVE FRIENDSHIP CENTRE

STATEMENT OF CHANGES IN NET ASSETS

YEAR ENDED MARCH 31, 2023

Invested
in

capital Total Total
  assets  Unrestricted 2023 2022

Balance at beginning of year $ 186,067 $ 77,710 $ 263,777 $ 204,713

Net revenue (expense) (106,506) 238,200 131,694 59,064

Balance at end of year $ 79,561 $ 315,910 $ 395,471 $ 263,777

(See accompanying notes)
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ODAWA NATIVE FRIENDSHIP CENTRE

STATEMENT OF OPERATIONS

YEAR ENDED MARCH 31, 2023

2023 2022
REVENUES

Ontario Federation of Indigenous Friendship Centres $ 1,982,743 $ 1,295,677
City of Ottawa 1,322,710 1,297,603
Ontario Trillium Foundation 144,125 -
Donations 122,471 218,506
Ottawa Aboriginal Council 104,533 68,450
Public Health Agency of Canada 86,319 68,905
Ministry of the Attorney General of Ontario 71,406 81,152
Rental 70,323 32,385
Employment and Social Development Canada 50,405 -
Fundraising 44,652 2,790
Interest 25,760 4,624
Wage subsidies 25,019 33,993
Fees 24,606 33,115
National Indian Brotherhood 19,981 52,567
Other 4,218 13,917
Public Safety Canada - 121,858

4,099,271 3,325,542

EXPENSES
Salaries and benefits 2,111,710 1,953,989
Program supplies 719,749 501,875
Rent 353,472 173,383
Childcare providers 284,433 285,596
Office and administration 90,331 30,658
Contracted services 98,282 88,440
Insurance 57,021 35,543
Transportation 46,665 32,092
Professional fees 46,634 48,874
Telephone and internet 20,697 26,721
Honorariums 12,300 18,447
Utilities 11,402 4,642
Repairs and maintenance 8,375 4,838

3,861,071 3,205,098

NET REVENUE FROM OPERATIONS 238,200 120,444

Amortization of capital assets (418,568) (417,260)
Amortization of deferred contributions related to capital assets 312,062 355,880

NET REVENUE $ 131,694 $ 59,064

(See accompanying notes)

Page 5 of 11

  
An Independent Member of BKR International



ODAWA NATIVE FRIENDSHIP CENTRE

STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31, 2023

2023 2022
CASH FLOWS FROM (USED IN):

OPERATING ACTIVITIES
Net revenue $ 131,694 $ 59,064

Adjustments for:
Amortization of capital assets 418,568 417,260
Amortization of deferred contributions related to capital assets (312,062) (355,880)

238,200 120,444
Changes in non-cash operating working capital balances:

Accounts receivable (329,089) (60,859)
Government rebates receivable (143,849) 4,526
Prepaid expenses (19,657) (15,628)
Accounts payable and accrued liabilities 723,159 (86,154)
Deferred revenue (97,213) 256,167

371,551 218,496

INVESTING ACTIVITIES
Additions to capital assets (1,499,246) (495,427)
Contributions related to capital assets 1,499,246 495,427

- -

INCREASE IN CASH 371,551 218,496

CASH AT BEGINNING OF YEAR 786,064 567,568

CASH AT END OF YEAR $ 1,157,615 $ 786,064

(See accompanying notes)
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ODAWA NATIVE FRIENDSHIP CENTRE

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2023

1. NATURE OF ORGANIZATION

Odawa Native Friendship Centre is incorporated, without share capital by Letters Patent, under the
Corporations Act of Ontario as a not-for-profit organization. The Organization is a registered charity under
the Income Tax Act (Canada) and is exempt from income taxes.

The purpose of the Organization is to act as a cultural and resource centre, serving the Aboriginal
community in the Ottawa-Carleton Region of Eastern Ontario and surrounding communities.

The Organization is a member of the Ontario Federation of Indigenous Friendship Centres (OFIFC), a
provincial Aboriginal organization representing the collective interests of member Friendship Centres
located in towns and cities across the province. A significant portion of the Organization's funding is
received from OFIFC.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations. 

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates. These estimates are reviewed periodically and as
adjustments become necessary, they are recognized in the financial statements in the period they
become known.

Management makes accounting estimates in determining collectability of accounts receivable, in
establishing the useful lives and related amortization of capital assets as well as the related amortization
of deferred contributions related to capital assets, in estimating provisions for accrued liabilities, and in
estimating the portion of government grants and subsidies earned. By their nature, these estimates are
subject to uncertainty and the impact on the financial statements in the current and future periods could
be material.

Financial instruments

The Organization initially measures its financial assets and financial liabilities at fair value. Subsequently
the Organization measures its cash at fair value and all other financial assets and financial liabilities at
amortized cost at the date of the Statement of Financial Position.

Capital assets

Capital asset purchases are recorded at cost. Contributed capital assets are recorded at fair value at the
date of contribution. Amortization is provided over the assets' estimated useful lives at the following
methods and annual rates:

Method Rates

Building Declining balance 4%
Vehicle Declining balance 30%
Furniture and equipment Declining balance 20%
Computer equipment Declining balance 30%
Leasehold improvements Straight-line 5 years

Additions in the year are amortized at one-half of the annual rates.
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ODAWA NATIVE FRIENDSHIP CENTRE

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDED MARCH 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES - Cont'd.

Contributed goods and services

Volunteers contribute a significant amount of time each year to assist the Organization in carrying out
its service delivery activities. Contributed goods and services which are used in the normal course of
the Organization's operations and would otherwise have been purchased are recorded at their fair
value at the date of contribution if fair value can be reasonably estimated.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when they are received or receivable if the amount
receivable can be reasonably estimated and its collection is reasonably assured.

Certain program contributions are subject to agreed terms and conditions regarding their expenditure,
and are also subject to funding agency, or department, audit examination. Accordingly, adjustments
may be made to amounts originally received, with consequent effect on net revenues, or expenses, in
a year in which such examination is completed.

Fees for services are recognized in operations as revenue when the related service is provided to the
extent that collection is reasonably assured.

Rental revenues are recognized in accordance with the dates and terms of the respective
agreements.

Sponsorship and fundraising for specific events are recognized as revenue when the event takes
place. Other sponsorships and fundraising which are unrestricted are recognized as revenue on the
same basis as previously described for unrestricted contributions.

Deferred contributions related to capital assets

Contributed capital assets and restricted contributions for the purchase of capital assets that are
amortized, are deferred and recognized as revenue on the same basis as the amortization expense
related to the acquired capital assets. Contributed capital assets and restricted contributions for the
purchase of capital assets that are not amortized, such as land, are recognized as direct increases in
net assets.

Net assets invested in capital assets

Net assets invested in capital assets represents amounts internally restricted by the Organization and
comprises the net book value of the Organization's capital assets less the unamortized balance, if
any, of capital grants used to acquire capital assets, being the balance of deferred contributions
related to capital assets that are subject to amortization.
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ODAWA NATIVE FRIENDSHIP CENTRE

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDED MARCH 31, 2023

3. CAPITAL ASSETS

Capital assets consist of the following:

2023 2022
Accumulated Accumulated

Cost  amortization Cost  amortization 

Land $ 70,392 $ - $ 70,392 $ -
Building 1,612,722 262,665 804,161 243,977
Vehicle 349,369 258,155 349,369 219,064
Furniture and equipment 380,824 238,306 380,824 202,676
Computer equipment 157,282 110,416 157,282 90,331
Leasehold improvements 2,286,911 740,152 1,596,226 435,078

4,857,500 $ 1,609,694 3,358,254 $ 1,191,126
Less: accumulated amortization (1,609,694) (1,191,126)

$ 3,247,806 $ 2,167,128

Included in building and leasehold improvements are $901,535 and $761,540 respectively of additions for
construction projects that were in progress but were not completed during the fiscal year. These additions
will be amortized in accordance with the amortization policy of the underlying assets once construction is
completed and the assets are put into use. 

4. SCHOLARSHIP FUND

The Scholarship Fund is an externally restricted fund to be used for scholarships. During the year there
were scholarships awarded of $nil (2022 - $nil).  There were no additional restricted funds received for
the purpose of scholarships.

5. BANK CREDIT FACILITIES

The Organization has a line of credit with a Canadian chartered bank in the amount of $125,000. This line
of credit bears an interest rate of bank prime + 1.9%. It is due on demand and is secured by a general
security agreement. At March 31, 2023, no amount was drawn on this credit facility (2022 - $nil).  

The Organization has four corporate credit cards with a total maximum combined credit limit of $100,000
(and an interest rate of 19.99%). At year-end, there was a balance payable of $19,734 (2022 - balance
refundable of $16,362) which is included on the Statement of Financial Position within accounts payable
and accrued liabilities. The Organization pays off its credit card balances prior to the due date each
month.

6. DEFERRED REVENUE

Deferred revenue is comprised of the following amounts related to the funding received for designated
programs:

2023 2022

Balance at beginning of year $ 585,706 $ 329,539
Contributions received in the year 3,364,951 3,718,914
Less amounts recognized as revenue, transferred to deferred

contributions or repayable to funders (3,462,164) (3,462,747)

Balance at end of year $ 488,493 $ 585,706
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ODAWA NATIVE FRIENDSHIP CENTRE

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDED MARCH 31, 2023

7. DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS

Deferred contributions related to capital assets represents contributed capital assets and contributions
that were used to acquire capital assets which are or have been amortized. The changes in the deferred
contributions related to capital assets are as follows:

2023 2022

Balance at beginning of year $ 1,981,061 $ 1,841,514

Plus: contributions received during the year 1,499,246 495,427
Less: amounts amortized to operations for the year (312,062) (355,880)

Balance at end of year $ 3,168,245 $ 1,981,061

The balance of these contributions are related to the following capital assets:

Leasehold improvements $ 1,656,379 $ 1,189,402
Building 1,304,776 513,017
Furniture and equipment 96,333 120,417
Vehicle 74,733 106,762
Computer equipment 36,024 51,463

$ 3,168,245 $ 1,981,061

8. NET ASSETS INVESTED IN CAPITAL ASSETS

Net assets invested in capital assets represent amounts internally restricted by the Organization and
comprises the net book value of the Organization's capital assets less the unamortized balance of
contributions used to acquire capital assets that are subject to amortization.

2023 2022

Capital assets - net book value - note 3 $ 3,247,806 $ 2,167,128
Less: Deferred contributions related to capital assets -

subject to amortization - note 7 (3,168,245) (1,981,061)

$ 79,561 $ 186,067

9. FINANCIAL INSTRUMENTS

The Organization is exposed to various risks through its financial instruments. The following analysis
provides a measure of the Organization's risk exposure and concentrations as at March 31, 2023. 

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation. The Organization's maximum exposure to credit risk is represented
by the sum of the carrying value of its cash and accounts receivable. 

The Organization's cash is on deposit with a Canadian chartered bank and therefore management
believes the risk of loss is remote.

The Organization's exposure to credit risk on its accounts receivable is reduced by the fact that most of
its accounts receivable are supported by signed agreements. Management believes that all accounts
receivable at year-end will be collected and has not deemed it necessary to establish an allowance for
doubtful accounts.
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ODAWA NATIVE FRIENDSHIP CENTRE

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDED MARCH 31, 2023

9. FINANCIAL INSTRUMENTS - Cont'd.

Liquidity risk

Liquidity risk is the risk that the Organization will not be able to meet its financial obligations as they fall
due. The Organization is exposed to this risk mainly in respect of the timing of receipt of the accounts
receivable and the required timing of payment of accounts payable and accrued liabilities. The
Organization is exposed to liquidity risk and it manages this risk by preparing and monitoring forecasts of
cash flow from operations.

Market risk

Market risk is the risk that the fair or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk is comprised of currency risk, interest rate risk and other price risk.

i) Currency risk

Currency risk is the risk that the fair value of financial instruments or future cash flows associated with
the instruments will fluctuate relative to the Canadian dollar due to changes in foreign exchange rates.

Substantially all of the Organization's transactions are in Canadian dollars and as a result the
Organization is not subject to significant currency risk.

ii) Interest rate risk

Interest rate risk is the risk that the fair value of financial instruments or future cash flows associated with
the instruments will fluctuate due to changes in market interest rates. 

The Organization has an operating line of credit, as set out in note 5 to these financial statements.
Consequently, the Organization is exposed to interest rate fluctuations on this financial instrument.

iii) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all similar financial instruments traded in the market.

The Organization is not exposed to other price risk.

Changes in risk

There have been no significant changes in the Organization's risk exposures from the prior year.

10. COMMITMENTS

The Organization has a single year lease agreement for its office and program facilities, with an initial term
that ends in September 2023. The agreement also includes two single year renewal options, granting the
Organization the ability to extend the term up until September 2025. Upon completion of this agreement,
the Organization intends to enter into negotiations with the Ottawa-Carleton District School Board to sign a
long-term extension of the lease agreement at its current premises.  

In addition to the construction costs incurred and capitalized prior to the organization's year-end as
disclosed in note 3, the Organization has further committed to the completion of the construction at both
815 St. Laurent Boulevard and at 510 Rideau Street to expand service offerings and building accessibility.

11. ECONOMIC DEPENDENCE

The Organization receives 48% (2022 - 39%) of its revenues from the Ontario Federation of Indigenous
Friendship Centres and 32% (2022 - 39%) of its revenues from the City of Ottawa. The Organization's
ability to continue to offer services at its current levels is dependent upon these funding arrangements
remaining in effect.
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